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o FLORIDA’'S LAW FIRM FOR BUSINESS
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Tallahassee, FL 32399-0850
Re: Florida Public Utilities Company (Electric and Gas Divisions) 1st Qualitér 2017

Surveillance Reports

Dear Mr. Maurey:
In accordance with Rules 25-6.1352(3) and 25-7.1352(3), F.A.C., Florida Public Utilities

Company hereby submits the original and four copies of the required 1% Quarter Earnings

Surveillance Reports for 2017.
As always, please don't hesitate to let me know if you have any questions whatsoever.

Sincerely,
for fd
\
Beth Keating
Gunster, Yoakl Stewart, P.A.

215 South Monroe St., Suite 601
Tallahassee, FL. 32301
(850) 521-1706

cc: Bart Fletcher

215 South Monroe Street, Suite 601 Tallahassee, FL 32301-1804 p 850-521-1980 f850-576-0902 GUNSTER.COM
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FLORIDA PUBLIC UTILITIES COMPANY

NATURAL GAS

RATE OF RETURN REPORT SUMMARY
Far the 12 Months Ending March 31, 2017

1. AVERAGE RATE OF RETURN
[JURISDICTIONAL)

NET OPERATING INCOME

AVERAGE RATE BASE

AVERAGE RATE OF RETURN.

Il. YEAR-ENO RATE OF RETURN
{IURISDICTIONAL}

NET OPERATING INCOME

YEAR-END RATE BASE

YEAR-END RATE OF RETURN

1Hl. REQUIRED RATES OF RETURN
AVERAGE CAPITAL STRUCTURE
{FPSC ADIUSTED BASIS)
Low
MIDPOINT

HIGH

SCHEDULE 1
) 2 ] (4 s
ACTUAL FPSC FPSC PRO FORMA PRO FORMA
PER BOOKS ADJUSTMENTS ADJUSTED ADIUSTMENTS ADIUSTEC
3 10,219,681 $ (396,858) $ 9,822,823 $ 1,139,748 $ 10,962,571
$ 225,501,760 $ 634,219 $  226,135979 S {26,309,232) $ 199,826,747
4,53% 4.34% S5A5%
$ 10,219,681 $ {458,594) $ 9,761,087 S 1,139,748 $ 10,900,835
S 230,033,906 $ 1,265,635 $ 231,298,540 $ (25,739,358} § 205,560,182
4.44% 4.22% 5,30%
I¥. EARNED RETURN ON EQUITY
{FPSC ADJUSTED BASIS)
A INCLACQUISITION ADJUSTMENT 6.63%
5.78%
6.23% 8. EXCL ACQUISITION ADJUSTMENT 9.57%
667%

| am aware that Section 837.06, Florida Statutes, provides:

Whoever knowlngly makes a false statement in writing with the
intent to mislead a public servant in the performance of his offictal
duty shall be guilty of a misdemeanor of the second degree punishable

mu( Le Q’MQL@ 6@1/)

as provided In s. 775,082, 8. 775.083. or 5. 775.084,

Michaed Cassed
Director - Regulatory Affatrs

Signature

571519

Date




FLORIDA PUBLIC UTILITIES COMPANY
NATURAL GAS

AVERAGE RATE OF RETURN

For the 12 Months Ending March 31, 2017
RATE BASE

PER BOOKS

FPSC ADJUSTMENTS:

1) ELUMINATIONS TO NON-UTILITY MATERIALS
2) ELIMINATE GOODWILL

3) ELIM. NON-UTILITY PLANT
4) ELIMINATE UNDER-RECOVERIES

5) ELIMINATE DEFERRED ENVIRONMENTAL COSTS
TOTAL FPSC ADJUSTMENTS

FPSC ADJUSTED

FLEX RATE REVENUES

ADJUSTED FOR FLEX RATE REVENUES

PROFORMA ADJUSTMENTS

ELIM. ACQUISITION ADJUSTMENT
ELIM. REG ASSET-TRNSCTN & TRNSITN CSTS
TOTAL PRO FORMA ADJUSTMENTS

PRO FORMA ADJUSTED

SCHEDULE 2
PAGE 1 OF 2
(1) (2) (3) {4) {5 {6) (7) (8)
ACCUMULATED NET PROPERTY  CONSTRUCTION NET
PLANTIN DEPRECIATION & PLANT IN HELD FOR WORK IN uTILTY WORKING TOTAL
SERVICE AMORTIZATION SERVICE FUTURE USE PROGRESS PLANT CAPITAL RATE BASE
S 282,052,900 $ (69,964,664) & 212,088,236 S - S 7,647,157 S 219,735,394 S 5,766,366 $ 225,501,760
S - ) - $ - S - S 401,517 S 401,517
$ (2,469,682) $ - $ {2,469,682) 5 (2,469,682) S (2,469,682)
$ - $ - $ - $ - $ -
$ (4,006,458) S 1,097,774 $ (2,908,684) 5 {2,908,684) S {2,908,684)
$ - S - $ - $ - $ -
$ - S - $ - S - $ - $ -
$ - S 5,611,069 S 5,611,069
$ (6,476,140) S 1,097,774 S (5,378,366) $ - S - 5 (5,378,366) 6,012,586 $ 634,219
S 275,576,760 S (68,866,891) $ 206,709,870  $ - S 7,647,157 5 214,357,027 S 11,778,952 S 226,135,979
$ - $ - $ - $ - $ - $ - $ - $ -
$ 275,576,760 $ (68,866,891} S 206,709,870 S - $ 7,647,157 5 214,357,027 5 11,778,952 $ 226,135,979
$ - S - S -
$ - 5 - $ -
S (34,810,269) S 8,501,037 S (26,309,232) $ (26,309,232) S {26,309,232)
$ - $ -
S (34,810,269) S 8,501,037 S (26,309,232) $ - S - $ (26,309,232) $ - S (26,309,232)
$ 240,766,491 S {60,365,854) $ 180,400,638 $ - $ 7,647,157 S 188,047,795 S 11,778,952 $ 199,826,747




FLORIDA PUBLIC UTILITIES COMPANY
NATURAL GAS

AVERAGE RATE OF RETURN

For the 12 Months Ending March 31, 2017
INCOME STATEMENT

PER BOOKS

FPSC ADJUSTMENTS:

1} INCOME TAX SYNC AND INTEREST ADJ.

2) ELIMINATE FUEL REVENUES AND EXPENSES
3) ELIMINATE CONSERVATION

4}NON-UTILITY DEPRECIATION EXPENSE
S} ELIMINATE AEP REVENUES AND EXPENSES

TOTAL FPSC ADJUSTMENTS

FPSC ADJUSTED

FLEX RATE REVENUES - DEFICIT/{SURPLUS)
ADIUSTED FOR FLEX RATE REVENUES

ELIMINATE ACQUISITION AMORTIZATION
ELIMINATE TRANSACT./TRANSIT. AMORTIZATION

TOTAL PRO FORMA ADJUSTMENTS

PRO FORMA ADIUSTED

SCHEDULE 2

PAGE 2 OF 2

1) (&3] 3 (4) (s) (6) 7) (8) (9) (10 (11)

GAIN/LOSS TOTAL NET

QPERATING Q& MGAS o&M DEPREC. & TAXES OTHER INCOME TAXES D.LT. IT.C. ON OPERATING OPERATING
REVENUES EXPENSE OTHER AMORTIZATION  THAN INCOME CURRENT (NET) (NET) DISPOSITION EXPENSES INCOME
$ 79847673 $ 24,808,989 $ 23,663,864 $ 9475406 $ 7,167,984  $ 4,511,749 $ 69,627,992 $ 10,219,681
$ 461,208 $ 461298 S (461,299)
$ {19,908,316) $  (19,805,174) $  (102,824) ¢ (123) $ (19,908,120} $ (196)
$  (50305561) $  {5,003815) $ (25177) $ (605) S (5,029,597) s (964)
$  (107,148) $ 41,332 s (65,816) s 65816
$ (70,847) $ (70,495} $ {136) s (70,631) $ (216)
5 N $ - S R

$ - $ - $ -

5 ) $ - $ .

S - $ - $ _

$ - $ - $ R

5 - s - $ .

5 - $ - $ .

s - $ - $ .

$ - S - $ _

$ - $ - $ R

$ - $ - $ R

$ - $ - $ _

$ - $ - $ .

$ B $ - $ -
$ (25,009,724} S (24,808,989) $ - $ (177643} $ (128,001 $ 501,766 - - $ - S {24,612,866) S (396,858)
$ 54,837,949 S - $ 23,663,864 S 9,297,763 $ 7,039,983 $ 5013515 - - $ - $ 45,015,126 S 9,822,823
s - s - 5 - s -
$ 54,837,949 $ - $ 23,663,864 $ 9,297,763 $ 7,039,983 $ 5,013,515 - - S - $ 45,015,126 $ 9,822,823
5 (1789692) 5 649,944 $  (L139,748)  $ 1,139,748

$ - $ - $ - s -

$ - $ - $ _

8 - $ - s }
$ - S - - S (1,789692) - S 649,944 - N S N S (11357a3) § 1133748
$ 54,837,949 $ - 23,663,864 $ 7508071 5 7,039983 $  5663,459 - - $ - $ 43875378 $ 10,962,571




FLORIDA PUBLIC UTILITIES COMPANY
NATURAL GAS

YEAR END RATE OF RETURN

For the 12 Months Ending March 31, 2017
RATE BASE

PER BOOKS

EPSC ADJUSTMENTS:

1) ELIMINATIONS TO NON-UTILITY MATERIALS
2) ELIMINATE GOODWILL

3} ELIM. NON-UTILITY PLANT
4) EUM. UNDER-RECOVERIES

5) ELIMINATE DEFERRED ENVIRONMENTAL COSTS
TOTAL FPSC ADJUSTMENTS

FPSC ADJUSTED

COMP RATE ADJ REVENUES

ADJUSTED FOR COMP RATE ADJ REVENUE

PROFORMA ADJUSTMENTS

ELIM. ACQUISITION ADJUSTMENT
EUIM. REG ASSET-TRNSCTN & TRNSITN CSTS
TOTAL PRO FORMA ADJUSTMENTS

PRO FORMA ADJUSTED

SCHEDULE 3
PAGE 10F 2
(1) 2) (3) (4 (s) 3] ? (8)
ACCUMULATED NET PROPERTY CONSTRUCTION NET
PLANT IN DEPRECIATION & PLANT IN HELD FOR WORK IN uTiuTY WORKING TOTAL
SERVICE AMORTIZATION SERVICE FUTURE USE PROGRESS PLANT CAPITAL RATE BASE
S 297,183,725 $ {73,466,064) $ 223,717,661 S - S 4,276,356 S 227,994,017 $ 2,039,889 $ 230,033,906
$ - $ - $ - S - S 356,412 $ 356,412
$ (2,469,682) $ - $ {2,469,682) $ (2,469,682) $ {2,469,682)
S - $ - $ - $ - S -
$ (3,374,138) $ 1,141,973 $ {2,232,165) $ {2,232,165) $ (2,232,165)
$ - $ - S - $ - S -
S - $ - S - $ - S - $ -
$ - $ 5611069 $ 5,611,069
$ (5,843,820) S 1,141,973 S (4,701,847) - S - $ (4,701,847) $ 5967481 $ 1,265,635
$ 291,339,905 $ (72,324,090) S 219,015,815 - $ 4,276,356 $ 223,292,170 $ 8,007,370 $ 231,299,540
$ - $ - $ - $ - $ - $ - $ - S -
$ 291,339,905 $ (72,324,090) $ 219,015,815 - $ 4,276,356 $ 223,292,170 S 8,007,370 S 231,299,540
$ (35,135,241} $ 9,395,883 $ (25,739,358) $ (25,739,358) S (25,739,358)
S - $ -
S (35,135,241) $ 9,395,883 S (25,739,358) - $ - $ {25,739,358) $ - S {25,739,358)
$ 256,204,664 $ {62,928,207) S 193,276,457 - $ 4,276,356 $ 197,552,812 $ 8,007,370 $ 205,560,182




FLORIDA PUBLIC UTILIT!IES COMPANY

NATURAL GAS
YEAR END RATE OF RETURN

For the 12 Months Ending March 31, 2017

INCOME STATEMENT

PER BOOKS

FP5C ADJUSTMENTS:

1) INCOME TAX SYNC AND INTEREST ADJ.
2) EUMINATE FUEL REVENUES AND EXPENSES

3) ELIMINATE CONSERVATION

4}NON-UTILTY DEPRECIATION EXPENSE
5) ELMINATE AEP REVENUES AND EXPENSES

TOTAL FP5C ADJUSTMENTS

FPSC ADJUSTED

FLEX RATE REVENUES - DEFICIT/(SURPLUS)
ADJUSTED FOR FLEX RATE REVENUES

ELIMINATE ACQUISITION AMORTIZATION
ELIMINATE TRANSACT./TRANSIT. AMORTIZATION

TOTAL PRO FORMA ADJUSTMENTS

PRO FORMA ADJUSTED

SCHEDULE 3
PAGE 2 OF 2
(1) 2) (3) 4) () (6) 7 (8) 9) (10) (11)
GAIN/LOSS TOTAL NET
OPERATING 0 & M GAS O&M DEPREC. & TAXES OTHER INCOME TAXES D.LT. LT.C. ON OPERATING OPERATING
REVENUES EXPENSE OTHER AMORTIZATION THAN INCOME CURRENT (NET) {NET) DISPOSITION EXPENSES INCOME
79,847,673 24,808,989 23,663,864 9,475,406 7,167,984 4,511,749 69,627,992 10,219,681
523,034 523,034 (523,034)
(19,908,316) (19,805,174) (102,824) (123) (19,908,120) (196)
(5,030,561) (5,003,815) (25,177) (605) (5,029,597) (964)
(107,148) 41,332 (65,816) 65,816
(70,847) (70,495) {136) (70,631) (216)
(25,009,724) (24,808,989} - (177,643) (128,001) 563,503 - - - {24,551,130) {458,594}
54,837,949 - 23,663,864 9,297,763 7,039,983 5,075,252 - - - 45,076,862 9,761,087
54,837,949 - 23,663,864 9,297,763 7,039,983 5,075,252 - - - 45,076,862 9,761,087
(1,789,692) 649,944 (1,139,748) 1,139,748
- - - (1,789,692) - 649,944 - - - (1,139,748) 1,139,748
54,837,949 - 23,663,864 7,508,071 7,039,983 5,725,196 - - - 43,937,114 10,900,835




FLORIDA PUBLIC UTILITIES COMPANY
NATURAL GAS
CAPITAL STRUCTURE

For the 12 Months Ending March 31, 2017

FPSC ADJUSTED BASIS

AVERAGE

COMMON EQUITY

LONG TERM DEBT - CU

SHORT TERM DEBT

LONG TERM DEBT - FC

SHORT TERM DEBT - REFINANCED LTD
CUSTOMER DEPOSITS

DEFFERED INCOME TAXES

TAX CREDITS - WEIGHTED COST

TOTAL AVERAGE

YEAR-END

COMMON EQUITY

LONG TERM DEBT - CU

SHORT TERM DEBT

LONG TERM DEBT - FC

SHORT TERM DEBT - REFINANCED LTD
CUSTOMER DEPOSITS

DEFFERED INCOME TAXES

TAX CREDITS - WEIGHTED COST

TOTALYEAR-END

SCHEDULE 4
LOW POINT MIDPOINT HIGH POINT
ADIUSTMENTS COST WEIGHTED cost WEIGHTED COosT WEIGHTED
ADJUSTED RATIO RATE COsT RATE cOosT RATE COST
PER BOOKS NON-UTILITY BOOKS PRO-RATA SPECIFIC BALANCE {%) {%) {%) (%) (%) (%) (%)
$ 101,756,287 $ 101,756,287 $ 1,729,084 $(2,469,682) $ 101,015,689 44.67% 9.85% 4.40% 10.85% 4.85% 11.85% 5.29%
S 30,552,808 S 30,552,808 $ 519,166 $ 31,071,974 13.74% 4.87% 0.67% 4.87% 0.67% 4.87% 0.67%
S 44,976,582 $ 44,976,582 $ 764,260 $ 45,740,842 20.23% 162% 0.33% 1.62% 0.33% 1.62% 0.33%
$ 5,378,339 S 5378333 $ 91,391 $ 5,469,730 2.42% 12.41% 0.30% 12.41% 0.30% 1241% 0.30%
$ - s - s - S - 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
$ 7,603,283 $ 7,609,283 $ 7,609,283 3.37% 2.39% 0.08% 2.39% 0.08% 2.39% 0.08%
$ 35,228,460 s 35,228,460 $ 35,228,460 15.58% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
$ - S - $ - 0.00% 5.70% 0.00% 6.15% 0.00% 6.59% 0.00%
S 225,501,760 $ $ 225501760 $ 3,103,901 $(2,469,682) $ 226,135379 100.00% 5.78% 6.23% 6.67%
LOW POINT MIDPOINT HIGH POINT
ADJUSTMENTS COsT WEIGHTED CosT WEIGHTED €OosT WEIGHTED
ADJUSTED RATIO RATE cosT RATE COsT RATE COST
PER BOOKS NON-UTILITY BOOKS PRO-RATA SPECIFIC BALANCE {%) {%) {%) {%) (%) {%) (%)
$ 105,627,109 $ 105,627,109 $ 2,148,510 $(2,469,682) $ 105,305,937 45.53% 9.85% 4.48% 10.85% 4.94% 11.85% 5.40%
S 27,429,013 S 27,429,013 § 557,921 $ 27,986,933 12.10% 5.03% 0.61% 5.03% 0.61% 5.03% 0.61%
S 45,251,656 $ 45,251,656 $ 920,442 $ 46,172,098 19.96% 1.51% 0.20% 1.51% 0.30% 1.51% 0.30%
S 5,331,400 S 5,331,400 § 108,443 $ 5,439,843 2.35% 12.30% 0.29% 12.30% 0.29% 12.30% 0.29%
S - S - $ - $ - 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
$ 7,728,586 $ 7,728,586 $ 7,728,586 3.34% 2.36% 0.08% 2.36% 0.08% 2.36% 0.08%
S 38,666,142 $ 38,666,142 $ 38,666,142 16.72% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
$ - s - S - 0.00% 5.68% 0.00% 6.14% 0.00% 6.60% 0.00%
3 230,033,906 § $ 230,033,906 S 3,735316 $(2469,682) § 231,299,540 100.00% 5.76% 6.22% 6.68%.




